' v_/ 



c. we have coordinated' with. dcm on proposed use of 

CONTINGENCY FUNDS (SEPARATE CABLE).'.' THIS HELPS MAKE UP SOME OF 
EXPECTED SHORTFALL. 

D. CODE PARTIES HAVE ADJUSTED THEIR CAMPAIGNS IN THE LIGHT 
OF MONIES AVAILABLE. THE PDC AT THIS STAGE IS NOT PRESSING FOR 
ADDITIONAL MONEY. THE PN HAS EFFECTED SOME ECONOMIES BY CAREFUL 
SCRUTINY OF ORGINAL BUDGET AND PARING DOWN WHERE POSSIBLE. WE 
HAVE DIVERTED INSTITUTIONAL SUBSIDY FOR PN 
CAMPAIGN. 
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RATIONALE 'CITED DIRECTO 



IS CLEARLY UNDERSTOOD, WHILE 











3 SANTIAGO 

THERE IS NO DOUBT THAT THE PARTIES HAVE CONSIDERABLY LESS PURCHASING 
POWER BECAUSE OF UNANTICIPATED INCREASES IN C($>TS FOR GOODS AND 
SERVICES, WE WILL NOT PRESENT REQUEST MORE MONEY UNLESS IT IS 
CLEARLY JUSTIFIABLE. AT SAME TIME WE WANT TO ENSURE THAT CODE PARTIES 
MAKE MAXIMUM EFFORT EVEN THOUGH ADDITIONAL FINANCIAL ASSISTANCE IS 
NOT RPT NOT LIKELY TO PRODUCE TWO THIRDS MAJORITY IN CONGRESS. 










